For Meeting on 31 July 2014 Paper Ref: CSD/2/2014

Commission on Strategic Development

Work of the Hong Kong Special Administrative Region Government
to Complement the National 13" Five-Year Plan

Purpose

This paper briefs the Commission on the work of Hong Kong
Special Administrative Region Government (HKSAR Government) to
complement the National 13" Five-Year Plan, and consults members on the
topics proposed by the HKSAR Government.

Backqground

National Five-Year Plans

2. Promulgated by the Central People’s Government, the National
Five-Year Plans outline the direction and targets of national development in the
ensuing five-year planning period, and set out the specific work focus of the
Central Government. They serve as the blueprint and action agenda for the
economic and social development of the country. In Hong Kong, the Steering
Committee on Co-operation with the Mainland chaired by the Chief Secretary
for Administration provides the steer and co-ordinates the efforts of relevant
policy bureaux and departments in complementing the work of the National
Five-Year Plans.

National 12" Five Year Plan (2011-15)

3. The National 12" Five-Year Plan was promulgated in March 2011.
The Plan unprecedentedly placed Hong Kong and Macao under a dedicated
chapter and highlighted the Central Government’s support to Hong Kong in
various areas under the “One Country, Two Systems” principle, including
consolidating and upgrading Hong Kong’s status as an international centre for
financial services, trade and shipping; nurturing emerging industries and
developing industries which Hong Kong enjoys clear advantages; deepening



economic co-operation between the Mainland and Hong Kong through
continuing the implementation of the “Mainland and Hong Kong Closer
Economic Partnership Arrangement”; and confirming the significant functions
and positioning of Hong Kong’s co-operation with Guangdong. Subsequently
the Central Government announced in August 2011 more than 30 concrete
policy measures arising from the 12" Five-Year Plan to support Hong Kong in
further developing and deepening economic, trade and financial co-operation
with the Mainland, including economic and trade, finance, tourism,
Guangdong/Hong Kong co-operation, and social and livelihood issues. These
measures have provided a solid basis for the HKSAR Government to implement
the National 12" Five-Year Plan.

Work of the HKSAR Government to Complement the National 13th
Five-Year Plan

4, The National 13" Five-Year Plan will serve as the blueprint and
action agenda for the country’s development from 2016 to 2020. The
Mainland has just commenced the preliminary research work on the National
13" Five-Year Plan. The National Development and Reform Commission has
advised that consideration is being given to continuing the practice of placing
Hong Kong and Macao under a dedicated chapter when drawing up the National
13" Five-Year Plan, so as to promote the economic development of Hong Kong
and Macao, and in particular to support Hong Kong in consolidating and
enhancing its status as an international financial, trade and maritime centre.

5. While the Mainland has just announced the formal commencement
of preliminary research work on the National 13" Five-Year Plan, the HKSAR
Government earlier had already commenced preparatory work to complement
the drawing up of the Plan. At this stage, relevant policy bureaux and
departments are consulting their respective sectors and advisory committees to
solicit views on the proposed topics which are strategic in nature and conducive
to the overall long-term development of Hong Kong and the country. These
topics include:

(i)  development of offshore RMB, asset management and risk
management businesses to further enhance Hong Kong’s status
as an international financial centre;

(i)  achieving full liberalisation of trade in services between the
Mainland and Hong Kong;



(iii)  development of the maritime industry and the cruise industry to
further consolidate and enhance Hong Kong’s status as an
international maritime centre and a tourism centre;

(iv) development of technology and cultural and creative industries
to realise the potentials of these industries and strengthen their
overall competitiveness;

(v) development of legal services and dispute resolution services,
leveraging Hong Kong’s advantages in our legal system and
professionalism and consolidating our international status; and

(vi) improvement of air quality in the Pearl River Delta Region by
establishing a regional air quality improvement target.

Relevant bureaux and departments have prepared presentations on the above
topics (see Annex) and would brief members at the meeting.

6. After relevant bureaux and departments have solicited the views of
their respective sectors and advisory committees, the HKSAR Government will
consolidate and formulate the HKSAR’s proposals on the National 13"
Five-Year Plan for submission to the Central Government, so that the Central
Government can take into account our proposals when conducting its
preliminary research work and in drawing up the National 13" Five-Year Plan in
due course.

7. Under the “One Country, Two Systems” principle, the HKSAR
Government will continue to participate proactively in complementing the work
of the National 13" Five-Year Plan and seize the opportunities brought about by
the development of the country to consolidate and enhance Hong Kong’s
competitive advantages.

Advice Sought

8. Members are invited to give views on the proposed topics.

Constitutional and Mainland Affairs Bureau
July 2014
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Overview

- T+Z3A, HE - Bl

National 12th Five-Year Plan — Implementation

- T+=7F, REl - #&
National 13th Five-Year Plan — Proposals

1. BFEAREXRBREETERS

Offshore RMB Business and Asset Management Business

2. EgEEPORHBETES

Risk Management Centre and Financing Platform

3. Ftmthemmia A AR
Deepening Mutual Access Between the Financial Markets of
the Mainland and Hong Kong
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National 12th Five-Year Plan

ZHRHEAEEMRAMEARBEREPC
REIEEEEEARD
Supporting Hong Kong to develop into an offshore RMB business
centre and an international asset management centre
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National 12th Five-Year Plan — Implementation

1. BEF ARMEER
Offshore RMB business

© - BEBARMGTRAFAGEE - (120105 KNS, 217RITARY - 8MN2.668E5
FS5AENLL, 590 AR -
Deposits — The RMB deposits and outstanding RMB certificates of deposit in Hong

Kong increased from RMB321.7 billion at end-2010 to RMB1,159 billion at end
May 2014, an increase of 2.6 times.
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National 12th Five-Year Plan — Implementation

1. BERARME
Offshore RMB business

- ESKE - REERTRENARMESMEE - €20105493,692BT AR - #109.41F
FEFH38, 4108 ARY - STEHAMA - HEEFEFH|23, 950 TARY -
Trade settlement — RMB trade settlement handled by banks in Hong Kong increased
from RMB369.2 billion in 2010 to RMB3,841.0 billion in 2013, an increase of 9.4
times. l1n the first five months of 2014, the amount reached RMB2,395 billion.
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National 12th Five-Year Plan — Implementation

1. KR AREEE
Offshore RMB business

c  fEFH - EEERITHARKBESEE  {E2010F/Y358ETTARY  EMN2.3FEEFH
1,166BT AR - SFE ¥ 5 » FTEFERIL,302BT AR  SBHEFEFMKE -
Bonds — The value of RMB bonds issued in Hong Kong increased from RMB 35.8
billion in 2010 to RMB116.6 billion in 2013, an increase of 2.3 times. In the first half
of 2014, the value reached RMB130.2 billion, more than the total RMB bond
issuance in 2013.
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National 12th Five-Year Plan — Implementation

2. BETEEYR
Asset Management business
- EENESTEREEE  H2010FEMTEEET - HE2013FEN+HAEBEET - 15
f@5Z60%0 -
The total asset value of funds managed in Hong Kong increased from HK$10 trillion
as at end-2010 to HK$16 trillion as at end-2013, an increase of 60%b6.

AN TS S OFRE
Combined Fund Management Business in Hong Kong
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National 12th Five-Year Plan — Implementation

2. EEEEER
Asset Management business
. AEREERUHARESREIMEBREZERQFINZEREAS - H2011FEA#H
% HN8.3BEE2013FEAI37E - RQFIEERIHERI(E EE%ME%&%@EE’JE%&
FO0.2%206i%8NZE1.9%0 -
The number of RMB Qualified Foreign Institutional Investors (RQFII) retail
investment funds authorised by SFC increased from the first batch of four at end-
2011 to 37 at end-2013, an increase of 8.3 times. The number of RQFII funds as a
percentage of the total number of unit trusts and mutual funds increased from 0.2%b

to 1.9%o.
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National 12th Five-Year Plan — Implementation

3. EHASE

Recent development

> EHER
Shanghai-Hong Kong Stock Connect
* RSHFARLATNERR  BWE—SZEEFRELAEENRIFEARBEEROMMA -
The Shanghai-Hong Kong Stock Connect , which was announced on
10 April 2014, will further reinforce Hong Kong’s position as a
premier offshore RMB business centre.

> BE&EF
Mutual recognition of funds
- EFRPESEHESZESNAMEREER MR A S A BeH ) CREAEMT
- BURRER  mitESESNEREEES L -
Consensus has been reached between the Securities and Futures
Commission and relevant Mainland authorities on the mutual
recognition of funds. Subject to policy approval, this arrangement
will further promote the diversification of fund products in the
Mainland and Hong Kong.

& M EEH R ESE
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National 13th Five-Year Plan - Policy Direction and Proposals
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National 13th Five-Year Plan — Policy Direction

1. BEABREEALAEMEIMEMECE - E—F2ENMEFAEATIZERD
FERMZSERAREAIBEHRRE -

Complement national policy of the deepening of reform and
opening up, and further participate in and promote the two-
way opening up of Mainland capital markets, with a view to
realising the free convertibility of the RMB in a progressive
manner.

2. BEZEMNRAREES  BHBESEFLAMBTESNEE "EHE | AFEE
ER -

Continue to consolidate and enhance existing strengths, and
strive to act as a bridge for Mainland capital and enterprises to
""go global™.
o HREHS RS
@ Financial Services and the Treasury Bureau n
"+=7, 8- EE
National 13th Five-Year Plan — Proposals

1. M T+= 7, MENHESA - RENEA SR NERA RS LB
NEEE EFIEAHORIHAL -

Deepening the policy direction of National 12th Five-Year Plan,
consolidating and enhancing Hong Kong’s status as the world’s
offshore RMB business hub and an international asset
management centre.

2. #BEERERABRVEFEEEREFRONERNEZNEFMETS
Promoting the development of Hong Kong into an international
risk management centre for our country and an important
international financing platform in Asia.

3. RItmtt &Rz M AR -

Deepening mutual access between the financial markets of the
Mainland and Hong Kong.
o IHE ST KR 12
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1 BFARBEBREEEEE

Offshore RMB Business and Asset Management Business

HEERCRIERE (ARBEFHH)

Specific Policy Initiatives (on RMB business)

© EAEREANRBEBHSE  IBEARBEESNERNREHRZEEREERE 845 -
Complement the opening up of China’s capital account by strengthening
the two-way cross-border flow of RMB funds between onshore and
offshore markets, including -

c BRESZSLUARBIZGNES #HEBESARBESHNBEERENMEEE -
Developing more RMB-denominated products and promoting cross-
border investment and financing activities in RMB.

« EAEBERHR B RIHEARBERRE -
Promoting the internationalisation of the RMB in an effective and
progressive manner through acting as a testing ground.

«  BILEBFEAANMREREZMZMAREESERNTESR  HHRAAREZZE -
Reinforcing Hong Kong as a platform for RMB fund circulation between
the Mainland and the world, with a view to enhancing RMB trading
volume.

& M EEH R ESE 13

Financial Services and the Treasury Bureau

1 BFARBEBREEEEEH

Offshore RMB Business and Asset Management Business

BBk (EEEEERHH)

Specific Policy Initiatives (on asset management business)

c AREEREEEENRE  HEAMHCENBAFBEETAERTENFRINGE - €8 -
Foster the development of Hong Kong’s asset management industry by
encouraging Mainland enterprises and individuals to manage their assets and
make outward investment through the platform in Hong Kong, including -

s ERUSZIEE - BRIREES  EERRS LI WEERHEIFRRE -
Establishing and consolidating international brands through establishing
branches, developing investment products, expanding distribution
networks, etc.

+ (REMGEEEEZERNSE  BUmbtESERRE  AMtREERHEESTIEHERE
2o
Promoting cooperation of the asset management industry between the
two places and establishing the mutual recognition of funds arrangement
to provide more diversified products for the investors of the two places.

& MEBH R "

Financial Services and the Treasury Bureau




2. BigEEPOCRMETA

Risk Management Centre and Financing Platform

BEEER Tk

Specific Policy Initiatives

+  BRIAEREEEENIEEERARNNARRREEZEAFESHEELRNB RS -
Encourage Mainland enterprises to set up captive insurers in Hong Kong and
Mainland insurance companies to conduct reinsurance business through
Hong Kong.

o IEEmMEY BRPEFSETLEERNSE  BEABNEESEE LT  EERMEETER
MEVTE - BB EREIEEN - RERZ SR -
Strengthen collaboration of derivatives on products such as currency
commodity futures between the Mainland and Hong Kong through allowing
cross-border listing, developing more tools for managing risk in asset and
helping Mainland enterprises to effectively manage risk and gradually align
with international practices.

c RBETEAE  SHEAMSEINEEETRINE -
On financing platform, encourage Mainland enterprises to raise funds in
Hong Kong.

& M EEH R ESE
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3. Rttt SIS A A E

Deepening Mutual Access Between the Financial Markets of the Mainland and HK

BEEER Tk

Specific Policy Initiatives

« EREERFNERL  LEBEREAETEE  NEFEMAEERE —
Building on existing basis of Shanghai-Hong Kong Stock Connect, seize the
opportunities presented by the prudent and further liberalisation of
Mainland’s capital account.

s TEREHVIE - MEREAMZ ZMREEREE o
On securities, foster closer co-operation with Mainland stock exchanges
and clearing houses.

- EERAPESLE  REMERABEMETSEZENTITE -
On commodity futures, actively explore the possibility of establishing
mutual market access between the Mainland and Hong Kong.

& M EEB R EEE
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HEEF]

Mutual Benefits

HERER
Contribution to the Country

c EABEREEMAIZNEHRET - LEBFEAHERH  E—SHESHNE  FIEXNRELIER
AENR AR FIZEL TESHM > REERARBIEHRR -
Hong Kong can complement our country’s policy of implementing further
financial reforms in a risk-controlled manner by serving as a testing
ground, which facilitates the liberalisation of the Mainland’s capital
account in a progressive and risk-controlled manner, with a view to
realising the free convertibility of RMB.

HEARKYENERME

Importance to the Future Development of Hong Kong

+ BRI ZESEAFARRNEREREEFRD - URBRRE—EESRMESARE -
EL - B ERERESNGS BRSPS -
Conducive to maintaining and consolidating Hong Kong’s status as an
international risk management centre for our country and transforming
Hong Kong into a comprehensive international financial centre offering a
full range of equity, fixed income, foreign exchange and commodity
products.

& M EEH R ESE
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_'mhleve FuII L|bEraI|sat|on of Trade |n Serwces ==
———"  between Mainland and Hong Kong

SEEHNH RIS 5 H Hifk

31 July 2014
20144E7 A 31H

Eljylﬂlﬁu‘ PR El’] ﬂf)’I

Current Policy of Central People’s Government

T T AREHAR (BI20154E)K)
R B IR E 5 E b

By the end of National 12th Five-Year Plan period (i.e. end
2015), Mainland and HK to achieve basic liberalisation of trade
In services

20




EAEHRRBEE ZE R

Achieve Basic Liberalisation of Trade in Services

i [
pll

o NHEEERI95% L ERIAR G s (T BB E T o)
Mainland to open up more than 95% of its service sectors
according to WTQO's service sectoral classification.

o TEZHBAREVEE - BUMINETH H &t RINE DR S F RS
> PR -
In the majority of sectors being opened up, the authorities will no
longer vet individual investment projects nor contracts and
articles of association of HK enterprises concerned. Instead,
they will simply record the relevant information.
21

EAEHRRBE 5B H1E

Achieve Basic Liberalisation of Trade in Services

- ETRZHARAYERE - FERTRC LR - & HE - BEEEORETE @ ifF
FERE IR FFE T -
However, in many of such sectors, there will still be significant
restrictions on, e.g. shareholding percentage, scope of business,

and qualification requirements.

o (EFISEEEI PR G - PR A EDE RIS -
Restrictions in individual sectors will be set out using negative list
approach.

22




F= T SR

Proposal for 13" Five Year Plan

N ELE RS HE IR RS E 5 H Bk
Achieve full liberalisation of trade in services
between Mainland and Hong Kong

o = HEIR > AMERBENS - EEEREE EEEE
A AR
Mainland to open up its services market for HK both in breadth
and in depth during “13th Five-Year Plan” period.

23

Jé@%ﬁ%%ﬁ%@ﬁﬁ

Achieve Full Liberalisation of Trade in Services
EE 1 (breadth)

o BRTREDEEURCRIESN - HERHYHIER S AR
Except for very few sensitive sectors, all sectors will be opened up
to HK

PREEJITH (depth)

« FARAVIRSS SIS > (LR EEOR ~ Fftefl ~ &E2aEETm > HE
AR EETEIRA S

In the opened up sectors, provide national treatment to HK
service suppliers with regard to qualification requirements,

shareholding percentage, scope of business, etc. 24




EZHA4FEE Benefits of the proposal

RN &E TSR ~ ps iR (U s (LI

Catalyst for Mainland’s economic transformation and upgrading, as well
as modernisation of its services industries

(EHERE & ~ A ~ Bt - R aO% 0 =2 5 A
Facilitate flow of capital, personnel and technology between the two
places, bringing benefits to both economies

REAm RKEEN R - IRAEASTFT] > (Rt gRe#E
Bring substantive benefits to HK, enhance HK’s competitiveness, and
contribute to social stability and development

25

A
Thank you
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Commission on Strategic Development

2014478 31H
31 July 2014

o EBEEEEERERE MIRFECE - BUFIE
B3R R E A Rl e PN B SR A7 Y
At -

» The Government is committed to
developing Hong Kong into a leading
regional cruise hub, by enhancing both
the hardware and software
developments.

28




[ e

Advantages of Hong Kong for becoming the Regional Cruise Hub

I e K W Y SRl P PR AT B

Strategic geographical location in Asia Pacific Region

XA EB/KRRER - 1A FE R IR

Victoria Harbour — deep and wide with no air draft limit

T RASYEEL AR S e sy B]
Extensive aviation network

H53 (BRI mSEE - KOS HITZCEERS )

Infrastructure (including the Kai Tak Cruise Terminal and extensive transport

network)

29

Major Inltlatlve of the Natlonal 13th Five-Year Plan
-- Cruise Tourism

ZAEANHAP AT A (ZRIIECURFA) IR R pl f Bim i - R
TN EIFRER - WG HES - ARENEMITEC ZEEE - g
S Ty ELR 5 | JTRIRISR -

Various neighbouring ports in the Mainland (e.g. Shekou Port in Shenzhen) are
actively transforming into homeports for cruises, to avoid overlapping of resources
between Hong Kong and the Mainland, as well as to complement the advantages of
individual ports, it is necessary to strengthen the liaison among nearby ports, thereby
developing attractive cruise itineraries by linking up the ports.

TEER " +=1 HEF Eﬁizi%?)%&%l%%ﬁllﬂ o R 0
JenpKle N FEEE Em AL - WE R TS 7F - DUe R Eim ez 5
TERIE T5H e

In the National 13" Five-Year Plan, support Hong Kong to become the main
international cruise hub of the country, as well as the major cruise homeport within
the Asia-Pacific region, and to co-operate with ports in the Mainland, thereby
promoting the development of cruise tourism of the country in the international
market.

30




l% r+_EE£J *ﬁiJ LAGETE] - EmikEER
Major Initiative of the National 13th Five-Year Plan
-- Cruise Tourism

BTSN 20134-8 H 15 H LR foaT AR T B R E iR (L & 6 L 35 51
BBk - SRR T H A SRR - 28R IR B N2 PR i
1 -

* On 15 August 2013, the China National Tourism Administration (CNTA)
made an announcement on the arrangement about allowing Mainland
tour groups setting off from Hong Kong on cruise ships to continue their
journey on the same cruise ships to Japan or Korea after Taiwan before
returning to the Mainland.

« RESEBEGESEHERE /RS - RO ERAREE T -

e Tourism Commission will continue liaising with CNTA to explore the
implementation of the measure.
31

A
Thank you
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Creative Industries “

—

.  Proposal

5
~ = D1 L 27
B 4\: 58 P" b ?ré ik gl .&é_%mg T 3
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Give full play to Hong Kong's role as a bridge between the
Mainland and overseas markets, strengthen the collaboration
between the Mainland and Hong Kong in creative industries,
and expand the business scope of Hong Kong's creative

industries in the Mainland (particularly the Guangdong
Province)

34
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(ﬁ%ﬁ'
Specific Policy Measures

i\"%@»ﬁﬂr‘%‘ 3~ PR S ﬁ,?ﬁéﬁﬁ EF I
T A ;bgﬁ.m : w»); BAIRER G M A

SR i 4 B 5

Amongst the Hong Kong’s creative products, audio-visual products,
books, games and television programmes have substantial business
opportunities in the Mainland. They can also help facilitate the
development of the relevant creative sectors in the Mainland to go
global.

35
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Specific Policy Measures

§ 38 TR PR AR R A KR
ﬁ'&-& o dr gy jat q*’/\é -k rr'\;'ﬁj% l’”}}%ﬁ;qﬁ f

S TR AALAE LR A p
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The current processing time required for vetting and approving
creative products from Hong Kong is relatively longer than that for
Mainland products of the same kind. If the vetting and approval
mechanism applicable to Hong Kong’'s creative products could be
aligned with that currently applicable to Mainland products, the
access of Hong Kong’s creative industries to the Mainland market
would be greatly facilitated and the levels of creative industries of
both Hong Kong and the Mainland could be further enhanced.

(
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S, EEHR TR

. The Proposal’s Contribution to the Country

o WIEP I AR A FH g
Fostering the upgrading of the creative
Industries in the Mainland

s P ERERRAEAFEREIRED F
Creative industries of both the Mainland and
Hong Kong will jointly develop the global
market

37

. ZHREFABALRFESLRP
IV.  The Importance of the Proposal to Hong Kong's
Future Development

s FERABEIREF AP I FPRFELR
Broadening the room for business development in the
Mainland market for Hong Kong'’s creative establishments

s HFLRAFFES S ARMEPAL T
Promoting development of creative industries as a pillar of
the emerging industries of Hong Kong

s HEPFBEARBFEEIT
Promoting business co-operation between the Mainland
and Hong Kong

38




B AR ESR:
Technology, and Cultural and Creative
Industries:

BREEEBRINEE
"ElETER L BVEERE
Proposal on the Development of
“Innovation and Technology” by the
HKSAR Government

39

. Proposal

o FEIR ' +=1 H[H  EBEESERIEBEFKFH
A 4 B B B £ M Z —
Develop Hong Kong into one of the bases for nurturing
national scientific research talents during the period of
the National 13th Five-Year Plan

40




—. EREBCREE
1.

Specific Policy Measures

= 12 fE 2010 B AR IR R B E I =B HE R =
BEh S —imE R ERE = R B s LAF

Launch the first round of reassessment on the 12 Partner State Key
Laboratories approved in or before 2010.

48 e (E VB B R ARG 78 0 & A oy 1 AE 20124 38 7
%%B%b& » R HimE X TRt L& L R L
Commence the first round of invitation for applications for
establishment of Hong Kong Branches of Chinese National
Engineering Research Centres, following the first pilot Hong Kong
Branch approved by the Ministry of Science and Technology
(MOST) in 2012.

41

—. ERBCEEE
1.

Specific Policy Measures

E 2010 FHI B o st A R E s A iy Y i S i B
PEERERO735TE] > MERIIE H perig sk Itz A RB1ET -
Z RS HEREI735 8] R A (E

Since 2010, MOST allowed the Mainland subsidiaries of HK
universities/R&D centres to apply direct the 973 Programme. Four
projects have been approved with funding of over RMB 100mil.
Consider further promoting the “973” Programme to deepen
collaboration between the two places.

AR EEE RS ISR E T L - DU (R A
fEEs

Position Hong Kong Science Park as a platform to attract Mainland
enterprises to go global and for foreign enterprises to access the
Mainland market

42
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I[11. The Proposal’s Contribution to the Country

gEmicazE " +=A, HAEFHAE
The proposal dovetails with the preliminary
study of the National 13th Five-Year Plan

® HHHEOIEREBIFFHI AL HEERE Z —
Hong Kong is well-positioned to serve as one of
the bases for nurturing national scientific
research talents

43

. EERHEERERREENERY
IV. The Importance of the Proposal to the HKSAR’s
Future Development

® EFNHEAFRER A BWE S SIEMATR »
B SRR S - IR BRIRIT R 7@“
B AR ) DURIEER Ry AS B TH SR AR A 3G 21
With enhanced cooperation and exchanges between the
research communities in the Mainland and Hong Kong,
more research opportunities will emerge,. This would
help promote the development of innovation and
technology in Hong Kong and help Hong Kong move
towards a world-class, knowledge-based economy
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T & 8 Bl PR A 2E 0RO s i
Enhancing Hong Kong’s Position as an
International Maritime Centre

BX+=hiR=

The National 13t Five-Year Plan

i N B RS

Transport and Housing Bureau

31.07.2014
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The National 12th Five-Year Plan
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« HZR A7 BE  EESSEEERESE  ME YR - ki
SER - EMUREMSBERESE  XEEERESEBERY
FEEEREGDHEPL - ZEEMRAEEHRESRM - BES  ME
SRORIAT -

The National 12t Five-Year Plan: Continue to support for Hong Kong to
develop finance, shipping, logistics, tourism, professional and
information technology as well as the other high-value added services,
and support for Hong Kong to develop high-value goods inventory
management and regional distribution centre, thereby consolidating
and enhancing Hong Kong's status as an international centre for
financial services, trade and shipping.
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"+ A" REINRE

Follow-up on the National 12th Five-Year Plan
o EEBEESTES R BARARLE

Recommendations by the Consultancy Study “Enhancing Hong
Kong’s Position as an International Maritime Centre”
- AEIER S S ERINUERTS
Potential to congregate a diversity of high value-added maritime
services;

- B AR BN v R [ PR A AR 5 s

Become the preferred base in Asia for international maritime business;

- Pt SE [ ERAY B ;

A springboard for Mainland maritime companies to "go global” ;

- AL EIEHEEITE SR S -
Propose to set up a new statutory maritime body to propel the

development of the maritime industry.
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"+ RERVIRE

Follow-up on the National 12th Five-Year Plan

« BEKZEENTEIEE (MATF)

- AL 1 BT A SRR LRI R e R A iR AR S A B -
Establishing MATF (HK$100 million) to support in-service practitioners’ skills
upgrading and provide scholarships and internships for students.

o ITHEEE EE) Latest Promotional Activities

- BN UE R YIR g o FUEESRENSEILH 8 - A 1,700 12KH
23K 30 H{EE R/ MIEHE g -
The fourth Asian Logistics and Maritime Conference will be held in November,
expecting to draw 1,700 attendees from 30 countries/regions.

-SHE6H - 2I1AKE 93 {HEIZ / &L 19,000 AZHEHIAEHPOSIDONIAEFE
Fiife - [FERFEMBER it E “ToMSTERIIR © ETHAYREE -
Took part in the Posidonia Exhibition in Greece (June 2014), which received
about 19,000 attendees from 93 countries/regions. Organised the seminar “The
Future of Asia Maritime : The Emerging Dragons” in London on 6 June.
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&EME RS

Hong Kong’s Maritime Cluster

N ‘s

REEHT A 7
TREAE ship |/ SEER
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MR "'E{:LEEIEE _
Ship Ship
Broking | Finance |
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BnERET

Competitive Edge of Hong Kong’s Maritime Industry

A 5E 2 H el AL

Rule of law underpinned by an independent judicial system

SRR E RS BB AR ]

The world’s freest economy with a simple and low tax regime

EilE 2 HHRE) - S E R e iR & e
Free flow of capital and information, and a freely convertible currency, facilitate
the development of shipping finance

[ERPE A SR 5 R e A A
Income derived from international operation of Hong Kong-registered ships is
generally exempt from profit tax

fEfeEm (FoskE) BMRAIHEA 2Bk

Ranking No.4 in the world in terms of gross tonnage on Shipping Register

B P NRBSMHART - FOROIE 140 ZESAEERSEINIT
Competitive edge in maritime arbitration services; arbitration awards can be

enforced in over 140 jurisdictions .




RIREEREFEEL (1)
Future Development Trend (1)

P HEZ R Fi B
The Mainland’s economic outlook

Bl 2% /1th & FEERESEN FEERESEMN
Country/Region KEIRRTER (2014) KEIRRTER (2015)
IMF’s GDP forecast IMF’s GDP forecast ( 2015)
(2014)

th i China +7.4% +7.1%

=[] US +1.7% +3.0%

ERTCE Euro Area +1.1% +1.5%

HZ Japan +1.6% +1.1%
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RIREEREHEEL (1)
Future Development Trend (lI)
EOAEHE B8R 10 KEEEOD - EMG 7 @ -

Port throughput: 7 out of the top 10 container ports are in China.

E1E#E O Container Port 2013 EfEEMIE ( TEEFEESE)
2013 Container Throughput (000 TEUS)

1. £i8 Shanghai 33 617
2. ¥ Singapore 32579
3. &3l Shenzhen 23 278
4. &7 Hong Kong 22 352
5. 21U Busan 17 686
6. ZK-f1U Ningbo-Zhoushan 17 351
7. B8 Qingdao 15 520
8. EJN Guangzhou 15 309
9. #¥% Dubai 13 641
10. X2 Tianjin 13 010

52




R EERHEEL (II)
Future Development Trend (llI)

- AR T R ER > EHTE AR T oREL Y] - SPRIMEAGRUABIANIZE 4 000 B -
SRR B ES-10%09 R EIEM -
The Mainland’s shipping market is expanding rapidly, generating huge demand for maritime
services. The gross tonnage of China-flagged ships now amounts to 40 million tons, and the
gross tonnage of new vessels is still expanding at a rate of about 5-10% annually.

5 th BEE [=ES
the World China South Korea NETE

2013FEMEL ZANART GT 10 757 4 335 3 336 2 468
Completion in 2 (B 10 000 tons)
EG#1 share (%) 100 40.3 31.0 22.9
2013 FHEIEE WA GT 28 430 13 010 7641 5443
Existing orders in (0 10 000 tons)
2013
EG#1 share (%) 100 45.8 26.9 19.1
2013 MIFRTESE #AMENL GT 14 477 6 884 4 419 2 260

New orders in 2013

(8 10 000 tons)
LGBl share (%) 100 47.6 30.5 15.6
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“+=A1" REAWILEALMD - EERMERIFE
Direction of Work under “13.5” Planning - develop
maritime services

o RS ZSARAEIE AT
Attract more quality ships to register in Hong Kong

T E 4G Aa# B SE A5
Distribution of Chinese-owned vessels with foreign flags

70% -

60% -

W EEME (%)
50% - Deadweight tonnage (%)
40% - MEZE (%)

Number of vessels (%)
30% -

20%

10% -

0% B T — T T -—\
£ EES LB Wk @ SARNE KEM Hih
Hong Kong Panama Liberia Singapore Marshall Malta Others 54
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"+=h" REIMIIFEAMD - ERMERFEE
Direction of Work under “13.5” Planning - develop

maritime services
o BEINHAIRHRER /B EE

Encourage more Mainland shipping lines to establish operations in
Hong Kong

TS5 LA AL World’s top 5 fleets
(1000 HEMEMILL_FAIMLAG Vessels with deadweight tonnage over 1000 tons )

HET o SN 50 6 B 2% /1t & HEMMN (BEM) REHE
A 20% %Eiﬂl;?[iﬁlﬂ’\]g Country/Region Deadweight tonnage | Number of
(million tons) vessels

PRiE Rk o
# M8 Greece 244.9 (15.2%) 3695 (7.8%)
At present, only 20% of
the Mainland’s HZ Japan 223.8 (13.9% ) 3991 (8.5%)
international trade is [ China 190.1 (11.8%) 5313 (11.3%)
shipped by domestic p—
shipping lines. =E Germany 125.8 (7.8%) 3833 (8.1%)
m88 South Korea 75.1 (4.7%) 1576 (3.3% )
R ARGt 1613.8 (100% ) 47 122 ( 100% )
World total
BERHOR - A 2013 R
Source: “Review of Maritime Transport 2013” published by United Nations 55

“+=A1" REAWILEALMD - EERMERIFE
Direction of Work under “13.5” Planning - develop
maritime services

 BRIAIHN SRR R B ARINUERTS - BIAEEERE
Encourage more usage of Hong Kong’s maritime service, for instance,
maritime arbitration

BB SR =ML
Comparison of the arbitration cases handled by Hong Kong and Singapore
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"+=h" REIMIIFEAMD - ERMERFEE
Direction of Work under “13.5” Planning - develop
maritime services

AR ERTUE A ALEE A TR TS ReRa A L - BEORAK - B E—Eid - Ff1ZEn
gyt R B OCRIR]T HUERHESS - EEARTRANEERSE it =
7 REN > WMRIEFEE

Hong Kong’s status as an international shipping centre is based on our highly efficient
port. Looking forward, we will leverage on our unique “One Country” and “Two
Systems” advantage, and enhance our maritime services with a view to achieving

further strength. Under “13.5” Planning, we aim to:
E—FRS|ISHMEERGEERINENSERE - IBEBESAMMEL
E TEHEL MEME > BRAOERZSTIESIEEMNMERT - B EEESHEE
R FRTEENE -

Further attract the global maritime sector to use Hong Kong as the preferred
base for business operation in Asia, strengthen Hong Kong’s position as the
springboard for maritime companies in the Mainland to go global, strive to
provide a diversity of high-value added maritime services and thereby
establishing Hong Kong as the platform for the nation’s as well as the world’s

maritime industry.
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Home Affairs Bureau

TRHABEL D 2 LR v HuE R

Proposal on developing Hong Kong as an
International cultural and arts exchange hub

58

e alLz=7 R BAB T AP n
P

To position Hong Kong as an international cultural
and arts exchange hub in the National 13" Five-
Year Plan
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ARBEFL A REFRAE P FHRELER S B
IR v LS B

To organise more large scale international cultural and arts events in
Hong Kong, with the participation of Hong Kong, Chinese regions
and other places

ade 2 A LR 2 AR DiRA &P H S ke
L

To promote and facilitate the outbound tour of the best programmes
from the Mainland and Hong Kong after they have been presented
in Hong Kong

;ﬁh‘?‘ﬁh 12 it Hapld P I BR e TS RN
B ARRR W Fhed

To position Hong Kong as a prime xiqu art hub

in the region, capitalizing on the completion of

the Xiqu Centre in the West Kowloon Cultural District

s A (F4Ep B ) Bl it A4 BB AR
Ticta b cnF jirz & £ i 0 R A B LRGEY P2 L E
ek ¢

To strengthen collaboration with museums elsewhere (including in the
Mainland) in organizing blockbuster exhibitions and related activities
for academic and professional exchanges in Hong Kong, so as to
highlight Hong Kong’s role in promoting international cultural and arts
exchanges

BABRSZREBPN OB FFREEREYZEEINY v FH

2 5

L s o 3B g B AU B RO 2 R R

~ 7
< jL

i A

To develop Hong Kong as a regional hub for art administration
training and professional exchanges so as to strengthen its cultural
exchange centre status. It will also be conducive to the development
of art management in the Mainland in line with international practices ¢;




ERTVAER A A D RAREE  RERT{oRERILEF
1% Rk HGEY R AR T e s 0 KA KR
ZRHRABFEF 4 PR R

The Proposal can facilitate the better use of Hong Kong’s strengths,
international perspective and networks as well as the facilities of the
West Kowloon Cultural District to promote the impact of Chinese
culture in the world, so that the strategic objective of enhancing
China’s soft power can be achieved in the long run
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MR BT LY b CEAERRY s Tl AR AR B LK
FlY b b fodt o FAIAPHERL CAE S BT HRE R
ZAAEE £ RS LIRS &

To position Hong Kong as an international cultural and arts exchange
hub can strengthen Hong Kong’s unique role and status in the cultural
map of the world, which is beneficial to the development of our
cultural industries and facilitates our contribution to China’s cultural
development strategy
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Thank you
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R EIHY R —
FEBRR S L3ME SR T B P HAMER R SR
TR E(E o KE AR
KSR FBm R L

DoJ’s Proposal —
To state expressly in the
13t National Five Year Plan
Support for
Hong Kong's Position as an International
Legal Services and Dispute Resolution
Centre in Asia Pacific Region

#410001 v3 65

(1) 7% /e B 2 R R R (%
Co-relation between Rule of Law and
Economic Development

o RAMIARICERLT SR - BMBRRGHFEIEH
Z=1EE{% Close relationship between (a) rule of
law and legal infrastructure and (b) business
environment and competitiveness

o HEF K ENFEREERNEAFZERBI=®
%< Golden opportunity to further develop int’l
legal and dispute resolution services in the
region

Department of Justice gg




(2) BFRAIES
Attributes of Hong Kong

]
o T ENEIIREEREHEEFERVESIIARRE — Rich int’l

experience and capability of handling
complicated cross-border legal matters

o BT b iABE SRR (R EAIERE — A supportive

government and judiciary

o FBaRHYfRFH 0y — World class arbitration
institutions

o SEERARMNBERFRIGHYEEMES — A good
legal framework for legal and dispute resolution
services

Department of Justice g7

(3) ERH T AN
Proposal’s Benefits to Hong Kong
00000

o FEEABTBNEFET]  ANEEEEREEER - 7F
Ry — Enhances HK’s competitiveness,
strengthens HK’s position as an int’l financial
and commercial centre

o T ' —HIWH, EEBEEINITEE -
Manifestation of the successful implementation
of the “One Country Two Systems” principle

Department of Justice gg




(3) EFRHFAAER (8)

Proposal’s Benefits to Hong Kong (cont’d)

]
o REABAIERFRE T REELRZE — Creates

job opportunities and brings about tangible
economic benefits

o VAR RN IIHBEREERGNE 0 -
Highlight to Hong Kong lawyers Mainland’s
respect for the rule of law in Hong Kong;
enhance mutual understanding and build up
trustin the long run

Department of Justice gg

ROFEEEEE S Yl
Consistent with Overall Interests of
the Mainland

]
o KOMEIS » FEIRIE KERAR MR FEIRFBHIHR

3K — Proactive with the demand for int’l legal &
dispute resolution services in the Asia Pacific as
economic centre of gravity moves to the East

o NERERSHEHRMBEERR - M EHBNER -
Enhances Mainland China’s participation in
affairs of int’l legal, arbitration and related bodies

o HHIEIZEAH " FEHZE | — Helps enterprises in the
Mainland to “go global”

Department of Justice 4




Rprt =23 ) R
National 13th Five-Year Plan

Proposals

BUTHRMABR "+=5, 88 , RICEFHZ RS RBEBHE
Include the following policies in National “13-5” Plan to deepen regional air
pollution co-prevention and co-control

(—) BAK=AEMEETEZRSEYW2020F R EE B &
Confirm the 2020 emission reduction targets for the four major air pollutants
in the Pearl River Delta (PRD) region

(Z) EHR=ABOEBHEFMRFRER , RELKR=AKFEES
THERRIREIE ) RV AT
Promote ocean-going vessels berthing at PRD ports switching to cleaner fuel;
and explore feasibility on designating PRD waters as an Emission Control Area

() E—SARRHEREESHE
Strengthen regional cooperation in promoting cleaner production with a new

Cleaner Production Partnership Programme (CP3)
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romote regional air po

B0 T
Intensify existing regional
emission control system

Sy RE LR T A
Improve regional air
quality

BB %BMp Sit
Develop regional
co-prevention and
co-control system
o3& 3 & P ¥ Enhance key techniques
CHEHISE SR L R
Long-term management on regional
control and effectiveness assessment
i BT L F A
Improve air quality in key cities 73

FRNERTEZ B
Focus on key regions
and cities

Policy Proposals

............

Confirm the 2020 emission reduction targets for the PRD region to further improve regional
air quality

o EBEHIRERT2015FMEHERE , B FM20205F 5] E M PR E .
EHREE2016FETHHERE , AR TENEE , FRHEIL20205F
wEER R
The two governments endorsed earlier the emission reduction targets for 2015 and the

emission reduction ranges for 2020; and will assess the reduction progress made and
finalise the reduction targets for 2020 during a review in 2016

o RV "+=%, HERHEE A EBRLERSHARREZRSEAES
£, BILRRI=Z=ANEEZRENRE , REBHI=ANESE KR
BER T (PM, ) TR, BURIL R 22 R 75 R B P B2
In addition to emission reduction targets, the two sides have been exploring cooperation
in air pollution forecasting, enhancing the PRD Regional Air Quality Monitoring Network,
and commencing a joint study on fine suspended particulates (PM, c) for the PRD region,
to strengthen cooperation in regional air pollution co-prevention and co-control
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Policy Proposals

(=) EEEEA S, RIHOR S AkHAES THARHE, AT

Promote ocean-going vessels berthing at PRD ports switching to cleaner fuel, explore

feasibility on designating the PRD waters as an Emission Control Area

RIERBOICEERIMASL , EREF i
EBBRAFERBRERSH , BY SN
RLF BEBR

To reduce sulphur dioxide and particulate emissions,
the Environment Bureau (ENB) will introduce a
regulation to the Legislative Council to require ocean-
going vessels switching to low sulphur diesel while
berthing in Hong Kong

BHERERNARER=AB O HERFM
FEH , REARGRNIEKR=AKEFGEES "
AREIE ) AT

To work with Guangdong to promote ocean-going
vessels switching to cleaner fuel while berthing at PRD

ports, and to explore the feasibility on designating the
PRD waters as an Emission Control Area
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Policy Proposals

(=) BBt SEBEATHETEREE

Continue to cooperate with Guangdong in promoting cleaner production to factories in

the PRD region

RIEBBE2008FHEERREREEZFRREN "EREEMN
T8, HBBEIRMBTEREE , SeeRHE

ENB launched the CP3 with Guangdong Economic and Information
Commission in 2008 to facilitate HK-owned factories to adopt
cleaner production so as to reduce emissions and enhance energy
efficiency

R PERTEIHE T2 300%EEBITE B K& 7340% @R
MR EEE , [BR A E R HIREREE
Mk

CP3 has approved over 2 300 funding projects and organised over
340 awareness and technology promotion activities. It has also

brought about significant environmental and economic benefits to
the region

EERERAERRER TBREEKMFTE

To explore with Guangdong to step up CP3 in future




Benefits (1)

FEWETRANK="ALENZRER , BPERE "+=F., HH
BRIRZERTE

Implementation of the proposals would help improve the air quality in Hong Kong

and the PRD region, and contribute to reducing air pollution in the National 13-5
Plan period

o MEEMKKREMN " KRSEMETHRER, , BREJRIK=ARIE
RS AV B, RIER=/APM, J2EKF
Dovetail with the Ten Air Pollution Prevention and Control Measures in the Mainland

promulgated by the State Council, including establishing joint mechanism to prevent

and control air pollutant emissions in the PRD region, and reducing the concentration
level of PM, ¢ in the region
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Benefits (2)

EBETMER  THYaREARENKR=-AREKNABR LEE
MixeEOE  REXR=ZABROTEFERR

Promoting ocean-going vessels switching to cleaner fuel would help the PRD region,

including Hong Kong, become one of the green port clusters and maintain sustained
development

o HHEREBERNERKER "BEBREENRME
WHEBEERERERERMBERNERE
Exploring with Guangdong to step up CP3 in future would help improve the

environment and promote the development of environmental services sector in
Hong Kong and Guangdong

, B RERERE
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